COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of

THE APPLICATION OF CINCINNATI
BELL INC., FOR AUTHORITY TO
ADJUST ITS RATES AND CHARGES
AND TO CHANGE ITS TARIFFS

CASE NO. 8641

e’ N N

ORDER

IT IS ORDERED that Cincinnati Bell Inc., shall file an
original and five copies of the following information with the
Commission, with a copy to all parties of record, by December 8,
1982. Where a number of sheets are required for an item, each
sheet should be appropriately indexed, for example, Item 1(a),
Sheet 2 of 6. Cincinnati Bell Inc., shall also furnish with
each response the name of the witness who will be available at
the public hearing for responding to questions concerning each
area of information requested.

1. Capital structure at the end of each of the periods as
shown in Format 1.

2., a. Provide a 1list of all outstanding issues of long
term debt as of end of the latest calendar year and the end of
the test period together with the related information as shown in
Format 2a. A separate schedule is to be provided for each tine
period. Report in Column (k) of Format 2a, Schedule 2 the

actual dollar amount of debt cost for the test year. Compute




the actual and annualized composite debt cost rates and report them
in Column (j) of Format 2a, Schedule 2.
b. Provide an analysis of end of period short term debt

and a calculation of the average and end of period cost rates as

shown in Format 2b.

3. Provide a list of all outstanding issues of preferred
stock as of end of the latest calendar year and the end of the
test period as shown in Format 3. A separate schedule is to be
provided for each time period. Report in Column (h) of Format 3,
Schedule 2, the actual dollar amount of preferred stock cost
accrued and/or paid during the test year. Compute the actual and
annualized preferred stock cost rate and report the results in
Column (h) of Format 3, Schedule 2.

4. a. Provide a listing of all issues of common stock in

the primary market during the most recent 10 year period as shown

in Format 4a.

b. Provide the common stock information on a quarterly
and yearly basis for the most recent 5 calendar years available,
and through the latest available quarter as shown in Format 4b.

¢c. Provide monthly market price figures for common
stock for each month during the most recent 5 year period and for
the months through the date the application is filed as shown in
Format 4c. Provide a listing of all stock splits by date and
type.

5. Provide a computation of fixed charge coverage ratios

for the l10mostrecent calendar years and for the test year as shown

in Format 5.




6. What cost control programs or policiles is Cincinnati

Bell persuing in an effort to control costs or increase 1its
operating efficiency? What are the cost savings associated
with these programs or policies?

7. With what companies is Cincinnati Bell negotiating
its license contracts? What is Cincinnati Bell's current
position with regard to the terms of such an agreement? What
are the anticipated results of thesenegotiations? Provide the .
Commission with copies of any license contracts that Cincinnati
Bell entered into as a result of the negotiations.

8. VWhat impact will the implementation of the Consent

Decree have on Cincinnati Bell's construction budget? How was

this revised budget determined? What criteria is used in
determining whether it is prudent to implement modernization and
improvements simultaneously or in prolonged stages?

9. Provide a detailed explanation of the '"'elaborate
procedures" Cincinnati Bell uses in purchasing equipment.

10. What was the amount of cost savings to the customers
of Cincinnati Bell or the increase in revenues over expenses
received by Cincinnati Bell as a result of Cincinnati Bell's ex-
penditures for advertising? Provide the information for each
class of Cincinnati Bell's advertising expenditures.

11. Who determines the marketing objectives to be achieved
by Cincinnati Bell in its service area? How are the objectives
determined? What are Cincinnati Bell's current and long range

marketing objectives for its service area?
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12. Quantify thematerial benefits to be received by the
ratepayers of Cincinnati Bell. Shouldn't these expenses be the
responsibility of the stockholders of Cincinnati Bell?

13. Describe the advertising for which the objective is
decreased expenses. How much is Cincinnati Bell spending on
this type of advertising? To what extent were expenses decreased
in those areas to which the ads were directed?

14. What were the purposes of Cincinnati Bell's recent
management rcorganization? What is the effect on the ratepayers
as a result of the reorganization?

15. Provide Cincinnati Bells total productivity factors for
the test period and the 5 years prior to the test period. The
total productivity factors fof the 5 years prior to the test period
may te supplied on a calendar year basis,.

16. Supply a copy of Cincinnati Bell's notice and/or
application and prefiled testimony; transcripts from hearings and
the Final Order of Public Utility Commission of Ohio in Cincinnati
Bell's current case (PUCQ Case No. 81-1338-TP-AIR).

17. For each of the eight (8) models presented in Exhibit
Part 3 of I1.L. Chang's testimony, provide:

a. a narrative description of why each of the independent
variables is included in the model,

b, & list and narrative doacription of all othor
independent variables considered for use in each of the models,

c. 4all alternative model specifications considered by
the company, and a narrative description and relevant statistical
results idicating why the model was not used by the Company,
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d. the correlation matrix for each of the models, and

e. the correlogram and/or the autocorrelation function
of the residuals for each of the models,
18. On page 49 of Exhibit Part 3 of I. L. Chang's testimony
a table presents the data for Real Cincinnati SMSA Personal
Income. Describe how this information was calculated.
19. Describe the method of interpolation used to derive

monthly the Gross National Product values on page 62 of Exhibit

Part 3 of I. L. Chang's testimony.

20. On pages 59 and 60 of Exhibit 3 of I. L. Chang's
testimony the Consumer Price Index is constant from 1977:9
to 1981:5. Provide an explanation of why this occurs. Were

these values used in the regression analysis?

21. On pages 11-12 of I.L. Chang's testimony, a discussion of
the tracking of the demand repression and revenue curtailment
that resulted from recent increases.
2. Provide all workpapers to support the demand
repression and revenue curtailment calculations.
b. Provide the revenue curtailment and demand

repression for residence and business services scparately.

Provide all workpapers.

22. Provide all workpapers used to develop the Exhibit
Part 4 in R. L. Loesh's testimony. All assumptions used should
be explicitly noted.

23. Provide coples of all information requests of the
Public Utilities Commission of Ohio and the responses to those

requests in PUCO Case No. 81-1338-TP-AIR.
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24. a. Please identify those items for which the propossed
increases in rates or charges were based on cost studies and the
items for which the rates or charges were increased by 30%.

b. Provide any cost studies upon which the above
increases are based that have not been previously filed .

c. Provide a list of cost studies previously filed upon
which the above increases are based stating the Case No. where
the studies are filed and the items to which each apply.

25. Provide cost justification for rates and charges
proposed for any new eguipment or service..

26. Provide details as to the methodology used in distri-
buting the balance of the required revenue increase (referred to
on page 6 of R. W. Stropes prefiled testimony) among the basic
exchange service..,

27. Explain Cincinnati Bell's proposed rate treatment of
customers outside the CMSA area in this case. Provide a copy of all
Studies supporting the proposed rate treatment or rationale(s)
used by Cincinnati Bell in arriving at the proposed.

Done at Frankfort, Kentucky, this 17th day of November, 1982.

PUBLIC SERVICE COMMISSION

or the/Commission

ATTEST:

Secretary




Type t_capteai

Long Yoerm vbt
Short Term Debt

Preferred & Preference
Stock

Compon tquity
Uther (Ltumfze by Cype)

Totul Capttelization

NN
Dorman ]
Schodule L
. . Tage 1 of )
Cincinnati Bell, Inc.
Cave No. 8641
Comparative Capltal Structures (Eacluding JOITC)
For the Periods aw Showa
"000 Dwitted”
WLh Yo Seh Vear ol Year _ N Year Caeh Year __3an Year
Amount  Ratio Amnnt  Ratto Amuung  Rat o Amuaar  Ratle Amoaanid Nat fv Amoact Hatle
—— —_— — - — e p——— ==== —_— =




Format ]
Schedule L
i i Pupe 2
Cincinnati Bell, lac. xe 2 of 3 . |

Casc Nu. 8641

Comparetive Capital Structurvs (Excluding JDITC)

For the Puriods an Sthem

"000 Omittud”
Avet.age
A th Yesr Ird Year o d Year st Near o Yest B a Year
I .H.%“vm of: capraat Amount  Rutio Asount  Ratio Amouirt K tie Amiuat  Katie Aot ¥ At Ratle
1. Luog Ters Dedt
2. Short Ters bebt
3. Preferred & Pretercnce
Stock
.. Common Eyuity
S. Other (Itemize by cypa) N O, . o I,
[N Tutal Capltalization - -
.
’ —————. —ean.
. - -
(%4 .




——
. L. . - Yormt 1
SKhedule
-Clncinnat i sell, Inc. Page 3 of 3
.-.lvo. N, z—..\v_
Comparastive Caplital Strucivice (Exciuding JOITC)
For the Period: o Shown
“000 (mtjrud”
Line

Mo, HKDD of Capittal

| 8 loag Term Debt
2. Shore Term Dubt
3. Proferced & Pralersace
Scoch
4. Commn -A...:-
S, Other :..lp- by Typa) . —_— —_— ) :
.. Tetal Capitalization — ——— -

Inssrucsions:

1, Provide o calculation of the average test yusr date as showm in mnvoacwn. 2 of this Moiﬂ.
2. 1f the applicant 18 8 member of an affiliuted proup, the sbove duta 18 also to be provided

for the parent company und the system consollidated,




AvVamuee -

Schednle 2
Cincinnati Bell, Inc. )
Case No. 8641 ’
Calculation of Average Test Period Capital Structure
12 Months Ended
| "000 Omitted"

Total
ine Total Long-Term Short-Term Preferred Cosmon Retained Cosmon
2P Item Capital Debt Debt Stock Stock Earnings Equity

@) (b) © (@ (e) 0) ® ™
1. Balance beginning of test year
2. 1st Month
3. : 2nd Month
4. 3rd Month
5. 4th Month
6. . 5th Month
7. 6th Month
8. _ 7th Month
9. 8th Month
0. 9th Month

1. 10th Month
2. 11th Month
3. 12th Month

Total (L1 through L13)

5. Average balance (L14 + 13)

I 6. Average capitalization ratios

17. End~of-period capitalization ratios"
lnstructions:

If applicable, provide an additional schedule in the above format exclud
the tota) company capital structure. Show the amount of common equity excluded.

ing cosmon equity in subsidiaries frow

2. JIneclude premium on class of stock.




Cincinnati Bell, Tuc.

Case W, 8641

Schvdule of Qutstaidtng lony-Teim It
¥or the Calemmlssr Yuar tiwdvd Duecambor 81

Totsl long-Terw Dedt and
Aanualized Cost

Anaualized Cost Rate (Toral
Col.(J) ¢ Total Col.(a))

Roalial Rate Plus Discount or Psemium Amortization
) Nominsl Rate Plpw Digcouat ov Premium Amortication and lssusuce Cost
Standard and Poor's, Moody, etc.

Auualized
Cost
Cal.(d)aCul. (g)
[T})




. Yormn 20
Schedule 2
Cincinnati Bell, 1nc.
Casa Mo, 8641
Schedule of Uutatanding Lunyg-Term libt
for the Test Year Emiwd -
Bate Date . Cc upon Cost © Cost Bund Rating Type Auuallzed Actusl
Line Type of ) of of ABOuat -sa:u- Rats 2 e oy At Time 4 ut Cout Taut Year s
LI Dbt feuue lssss  Maturicy Outscendfag Rats At Issue  Muturfty  of Tewwe  Oubtgattuw tol.(d)aCol.(g) Iaturesct Cost
(a) ®) (c) ) (o) (t) (») ) ) 1) )
- Total Leag Term Debt
and Anwual izwd Cunt o mmc oo .
= = =z
. hoeualized Cout BRste (Totel .
Cl.(3) ¢ Tutal Col.(d)) E . e
- Actual long-Term Debg Cosg
Bate (Yocal Col. & ¢ Yotal
Ruported tm Col. (c) Line 1Y )
of format 1, Schedule 2) .

1 Nosinal Rate
1 Weainsl Bate Plus Viscount ar Prenivm Asocrizstice
3 ¥ominal Bate Plus Discount or Premiwe Amertization sad Tsswsace Cust

¢ Stundard and Pour's, Moody. etc.
. I Sum of Accrued laterest Amoritizatien of Blecount ot Presium and losusace Cust
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Format 2a
Schedule 3

Cincinnati Bell, Inc.

Case No. 8641

_ Long-Term Debt and Preferred Stock Cost Rates

Annualized Cost Rate

Long-Term Debt Preferred Stock

Parent Company:
Test Year

Latest Calendar year

System Consolidated:
Test Year

Latest Calendar year

Instruction: .
1. . This schedule 1s to be completed only by applicants that are
members of an affiliated group.

2. Detailed workpapers showing calculation of the above cost rates
are to be available on request.

T




’ Formaeg NV '
Cincinnati Bell, lac.
Cane Bo. gb#
Schodule of Short-Turm Dubt
Por the Test Year Eamied — e
Bace Bate Hatnatl Flievoive Annuaitzed
Llwe Yypa of Dot of ol - Amnil Interest luterest . Interest ot
. Inntrumeat . levue Matweley Dutatading ke Gt Rage Cot.(d) & Cab.(F)
() (v) (c) (€] ) ) )
Total Shorc-Ters Debt S B - ; I
Asmual Cost Ruts (Total ‘Col.(g) ¢ Total Col.(d)) |
Actudl Interest Pald or Acctued on Shurt Term
Dbt during the Test Vasr (Rapurt fa Col.(g) of this schedule) B S
Average Short-Term Bebs - Format 1. Scheduls 2
Lise 15 Col.(4) (Repore ta Col.(g) of this schedule) : .
Test Ysar latersst Cous Rate (Actual laterest ¢
Average Shott-Term Debt) (Report ta Col.(() of this schedule) | NN
L
lastructions: :
1. In all instances vhere the Effective Intetest Cout Rate $o diffusent from the Numinal Intevent Mate pruvide 4 calculation of the Effective
luteress Cout Bate ts suflicient datall o show the ftoms of costs thaC cause the diffaremce.
LTy - N e ’
- . . » - :
. : . v . -
. - Y .
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Ha,

fntvuctjon:

. Cincinnaci Bell, Inc.

' Cave No, WOth
Schedule of D:—f—.::::.. Shaires of —.:.n..u.. W Stuck
For Fadendar Year Fod d

Date
ol Amtsunt Amount Dividend Cust Rate
_Kmaﬁ_ﬁ._:::o- Issue Tusue Ctold b:.n“::;_:n .;.zu.a -y.:i%mmm
(a) ) () (O] (¢) (1)
Toral e
Avvalfend Cost Rate (Total ,
Col.(g) 1 Total Col.(e))
he ..__._._._....:_ has f1rgued no prefeired s1ovk, 1his sehedale miy he omitted, .

Avnual lzed
Cost
Cal . (f) x Col.,

Q)

Forwat 3

Schedute

{d)

m.-o.:f bty Featwe
)




. Focmnt 3 ]
. . Schedutle ?
Cincinnati Bel!, Inc.
. . ~ Case No, 8641
‘ Schednle of Qutstanding Shaves of Peeferred m-enr
For the Tese Year —\..._2_ I
. Date . Annual ized Actual
Line of Amount Amount Dividend A Cost Rate Cost Test Year na:ﬁ.-—:.....«
Issue _Sold Outstawliog _ Rate _ _at lssue Col.(I) x Col. ﬂlv Cost_ __Featuny
(v) () (1) (e) (0 (s) (LY (4}
otal e . .

Annualtzed Cost Rate (Toral
Col.(g) ¢ Tatal Col.(d)) . —— e e

Actual Test Year Cost Rate (Tutal
Col. (b) ¢ Yotal Reported (n
Col.(v); Line 19 of Format 1, . .
Sehedule 2) . - . ) e m———

taruction:
Lo 10 the appl leant b

Lssucd no prolucred stock, this schedule may be omlited. : .




Tormt &
cimcinnati sal}, Inc.
case wo. 8641
schedule of Commoo grock lewmat
Por the 10 Yeat Period Toded "
Yumbet Price Por price Far pock ¥slue Selling Rmpe- Yat

ot Shares Share tO suave (Net per Shars M aAs 3 of Groee Proceeds
1ssued rublit [ an Pate of Lesut Tasue hmowat to_Cowpany

1astructions:

1. 1t spplicmt 10 o wawhet of sa affiliste groNp. provide 12 s saparate schaduls e sbovs datd for e perent coapany -



. Format 4b

Cincinnati Bell, Inc.
Case WNo, _86_’41__

Quarterly and Annual Common Stock Informat{ion
For the Periods as Shown

Averége Earnings Dividend Return on
No. of Shares Rook per Rate Average
Period Qutstanding Value Share Per Share Covmon Equity

Sth Calendar Year:
1st Quarter
2nd Quarter
3rd Quarter
4th Quarter
Annual

4th Calend~r Year:
1st Quarter
2nd Quarter
3rd Quarter
4ch Quarter
Annual

3rd Calendar Year:
. 1st Quarter
. 2nd Quarter
.3rd Quarter
. 4th Quarter
Annual

2nd Calendar Year:
1st Quarter
2nd Quarter
3rd Quarter
4th Quarter
Annual

lst Calendar Year:
lst Quartar
2nd Quarter
3rd Quarter
4th Quarter
Annual-

Latest Available Quarter

Instructions:
1. Report annual returns only.

2. If applicant is a pember of an affiliate group, provide in a sepatate schedule

the above data for the parent company.




Cincinnati Bell, Inc.

Caze Nu. mO\s_

Commun Stock - Murket Pricy laluimat fou

MONTH
ltew Javuary February March Apri} May June  July Avgust  Scptember Ok fober Novembet  Usecember
sth Year: '
Monthly High
Honthly Low

Mouithly Closlng Price

sth Yeur:
Monthly High
Moanthily luw
Honthly Clostng Price

Jtd Year:
Southly Nigh
Nonthly Low
Mouthly Clowing Price

Ind, Year:
Munthly litgh
Monthly Low
Monthly Clusiag Price

lat Year
Sunthly Uigh
Monthly Low
© Muthly Closing Price

Munths to Uate of Filing:
NSunthly High
Moathly Low .
Monthly Closing krice

lustruct tons:
" 1. Lidicate all geock splits by date and type,

2, It spplicant (s 3 weaber of an stfilface group,

provide in a separste schedule the abuve data for the pareat company.
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Cincinnati Bell . lnc.

Casa Mo. mlm u—.

Comptutation of Fixed Charge Coverage Rative
for the Peitods 43 Showm

Forea 5
Page 1 ot 2

1Uth Calcudar Year  Yih Calendar Year  8th Caleadar Year Jih Caleudar Year  €cn Calendar Year
Bond ur Buad or Bond or - Bund or Sond wr
Mortg. Mortg. Moreg. Moreg. Morty.
ludenture Indenturc Tudchlute Indeniuze tudenture
SEC Rugquire- 3EC Require- SCC Buquite- SEC SEC - Requlce-
e Mtes . Method Beut Method munt  Method acnt Mthod »at Muthiod _ et

Net lucome
Mddicloas:
{temlee

Totasl Addicions
Deductions:
lcomtze

Total Deductions

Income Availadle for
flxed charge cuverage

Flaed Qhargus

Fined Chargu Coverage
Ratde




$1h Calonder Yoar

£174
N, Ttem Y Chod
Nt Iecons
Addit Juns:

Tutal Additloms
Buduct foan:
RITT 1Y

Toca!l Dvductions

lacuss Avatlshle ({14
fiawd chalge cOveroge

Pined Charges

.:-l Cherpe Coverage
fagdv

Cincinnati Bell, luc.

Case M. @IOlmW

Conputacion of Fizad Qharge Cowerags \atiles
Yot the Periuds as Swwva
2l Calendar Yeur

ath Calemdar Yeav 3rd Calendar Vuar

Purmet M
WDWO N Dm N
st Calundar Year Yest VYear
Pond oF foad or
Moty Musty .
ludonture bhdeatuse
SEC equice-  SEC Roquire-
Vathod _mut Rethod awnt
———




